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DISCLAIMER

THIS PRESENTATION IS FOR INFORMATION ONLY AND IS CONFIDENTIAL.

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION, IN WHOLE OR IN PART, DIRECTLY OR INDIRECTLY, IN OR INTO OF FROM THE UNITED STATES, AUSTRALIA, CANADA, JAPAN,
THE RUSSIAN FEDERATION OR ANY JURISDICTION WHERE SUCH RELEASE, PUBLICATION OR DISTRIBUTION IS UNLAWFUL

THIS PRESENTATION DOES NOT, AND IS NOT INTENDED TO, CONSTITUTE AN OFFER OR A PART THEREOF, OR INVITATION TO SELL OR TO ISSUE, OR TO SUBSCRIBE FOR OR
OTHERWISE PURCHASE ANY SHARES IN THE COMPANY OR ANY OTHER SECURITIES AND NOTHING CONTAINED HEREIN SHALL FORM THE BASIS OF ANY CONTRACT OR
COMMITMENT WHATSOEVER.

THIS PRESENTATION IS CONFIDENTIAL AND IS BEING PROVIDED TO YOU SOLELY FOR YOUR INFORMATION AND MAY NOT BE REPRODUCED, RETRANSMITTED, FORWARDED,
FURTHER DISTRIBUTED TO ANY OTHER PERSON OR PUBLISHED, IN WHOLE OR IN PART, BY ANY MEDIUM OR IN ANY FORM FOR ANY PURPOSE AND IN PARTICULAR, MAY NOT BE
FORWARDED TO ANY U.S. PERSON (AS DEFINED IN THE U.S. SECURITIES ACT OF 1933, AS AMENDED (THE "SECURITIES ACT") OR TO ANY U.S. ADDRESS OR TO ANY PERSON
AND/OR IN ANY JURISDICTION IN WHICH IT WOULD BE UNLAWFUL TO DO SO. ANY FORWARDING, DISTRIBUTION OR REPRODUCTION OF THIS DOCUMENT IN WHOLE OR IN PART IS
UNAUTHORISED. FAILURE TO COMPLY WITH SUCH LIMITATIONS MAY RESULT IN A VIOLATION OF THE SECURITIES ACT OR THE APPLICABLE LAWS OF OTHER JURISDICTIONS.

THIS PRESENTATION IS ONLY ADDRESSED TO AND DIRECTED AT PERSONS IN MEMBER STATES OF THE EUROPEAN ECONOMIC AREA THAT HAVE IMPLEMENTED THE
PROSPECTUS DIRECTIVE (DIRECTIVE 2003/71/EC, AS AMENDED) WHO ARE "QUALIFIED INVESTORS" WITHIN THE MEANING OF ARTICLE 2(1)(E) OF THE PROSPECTUS DIRECTIVE

IN PARTICULAR, IN THE UNITED KINGDOM, THIS PRESENTATION IS FOR DISTRIBUTION ONLY TO AND DIRECTED ONLY AT (I) INVESTMENT PROFESSIONALS FALLING WITHIN
ARTICLE 19(5) OF THE FINANCIAL SERVICES AND MARKETS ACT 2000 (FINANCIAL PROMOTION) ORDER 2005 (THE "ORDER") OR (Il) HIGH NET WORTH ENTITIES, AND OTHER
PERSONS TO WHOM IT MAY LAWFULLY BE COMMUNICATED, FAILING WITHIN ARTICLE 49(2)(A) TO (D) OF THE ORDER (ALL SUCH PERSONS IN (I)-(Il) ABOVE BEING "RELEVANT
PERSONS"). BY ACCEPTANCE OF THIS INFORMATION THE RECIPIENT HEREOF CONFIRMS THAT HE OR SHE IS A RELEVANT PERSON.

THE INFORMATION IN THIS PRESENTATION HAS NOT BEEN INDEPENDENTLY VERIFIED. THE OPINIONS PRESENTED HEREIN ARE BASED ON GENERAL INFORMATION GATHERED AT
THE TIME OF WRITING AND ARE SUBJECT TO CHANGE WITHOUT NOTICE. THE COMPANY RELIES ON INFORMATION OBTAINED FROM SOURCES BELIEVED TO BE RELIABLE BUT
DOES NOT GUARANTEE ITS ACCURACY OR COMPLETENESS.

THE INFORMATION CONTAINED IN THIS PRESENTATION IS SUBJECT TO VERIFICATION, COMPLETION AND MAY BE SIGNIFICANTLY CHANGED. NONE OF THE COMPANY OR ANY
OTHER PERSON IS LIABLE TO UPDATE OR MAINTAIN TOPICALITY OF THE INFORMATION CONTAINED IN THIS PRESENTATION OR TO PROVIDE THE RECIPIENT WITH ACCESS TO
ANY ADDITIONAL INFORMATION OR TO CORRECT ANY INACCURACIES IN ANY SUCH INFORMATION WHICH MAY BECOME APPARENT.

THIS PRESENTATION CONTAINS STATEMENTS ABOUT FUTURE EVENTS AND EXPECTATIONS THAT ARE FORWARD-LOOKING STATEMENTS, BASED ON CURRENT EXPECTATIONS
AND PROJECTIONS ABOUT FUTURE EVENTS. THESE STATEMENTS TYPICALLY CONTAIN WORDS SUCH AS "BELIEVES", "INTENDS", "EXPECTS" AND "ANTICIPATES" AND WORDS OF
SIMILAR IMPORT. ANY STATEMENT IN THESE MATERIALS THAT IS NOT A STATEMENT OF HISTORICAL FACT IS A FORWARD-LOOKING STATEMENT THAT INVOLVES KNOWN AND
UNKNOWN RISKS, UNCERTAINTIES AND OTHER FACTORS WHICH MAY CAUSE OUR ACTUAL RESULTS, PERFORMANCE OR ACHIEVEMENTS TO BE MATERIALLY DIFFERENT FROM
ANY FUTURE RESULTS, PERFORMANCE OR ACHIEVEMENTS EXPRESSED OR IMPLIED BY SUCH FORWARD-LOOKING STATEMENTS. NONE OF THE FUTURE PROJECTIONS,
EXPECTATIONS, ESTIMATES OR PROSPECTS IN THIS PRESENTATION SHOULD BE TAKEN AS FORECASTS OR PROMISES NOR SHOULD THEY BE TAKEN AS IMPLYING ANY
INDICATION, ASSURANCE OR GUARANTEE THAT THE ASSUMPTIONS ON WHICH SUCH FUTURE PROJECTIONS, EXPECTATIONS, ESTIMATES OR PROSPECTS HAVE BEEN
PREPARED ARE CORRECT OR EXHAUSTIVE OR, IN THE CASE OF THE ASSUMPTIONS, FULLY STATED IN THE PRESENTATION. NEITHER THE COMPANY NOR ANY OTHER PERSON
ASSUMES ANY OBLIGATIONS TO UPDATE THE FORWARD-LOOKING STATEMENTS CONTAINED HEREIN TO REFLECT ACTUAL RESULTS, CHANGES IN ASSUMPTIONS OR CHANGES
IN FACTORS AFFECTING THESE STATEMENTS.

BY ACCEPTING OR ACCESSING THIS PRESENTATION OR ATTENDING ANY PRESENTATION OR DELIVERY OF THIS PRESENTATION YOU AGREE TO BE BOUND BY THE FOREGOING
LIMITATIONS AND CONDITIONS AND, IN PARTICULAR, WILL BE TAKEN TO HAVE REPRESENTED, WARRANTED AND UNDERTAKEN THAT YOU HAVE READ AND AGREE TO COMPLY
WITH THE ABOVE LIMITATIONS.
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KEY CREDIT HIGHLIGHTS

e R
C MMKis the second largest steel producer in Russia by volume of production
C Moreover, MMK not only managed to maintain its share but also grow it over the recent years
. J
e R
C The large size of Magnitogorsk site allows the company to exploit economies of scale and
reduce costs in areas, such as logistics through lower transportation costs
N J
( C MMK sales (by volume) to fast growing Russian and CIS market amount to 84% of total sales )
i (as of 2013FY)
to domestic market ) _ o ) _ )
. € MMK benefits from premium pricing with respect to domestic sales - 177 USD/tonne in 2013 )
e R
. . C Slab costs are among the lowest in the industry - USD356 per tonne (as of Q4 2013)
Competitive cost position } i
C MMK benefits from long  -term iron -ore contracts
N J
e R
: . : C Low customer concentration
Diversified sales mix i _
C Top ten customers account for only 1/4 hof MMKés total shipments*
N J
e R
Leader amond peers C Strong positioning among peers is reflected by well -invested, best rolling facilities as well as the
gp highest portion of HVA products
N J
e R
C 5 out of 10 directors on Board are independent in compliance with the UK Corporate
governance Governance code
- J
MAGNITOGORSK *Note: Top 10 customers are based on Total MMK shipments, i.e. domestic and exports 4
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Y Y Oi GLOBAL PLAYER WITH STRONG RUSSIAN PRESENCE

Benefits from central location with proximity to local and export markets

Interkos -1V

A

Metals service center

and stamped -product
factory with 25 0 th. tpy
capacity.

A

MMK Metalurji

2.3 min tpy capacity.
Steel making complex
and two service centers

Profit

Covers 100% of MMK
scrap needs .

Belon

3.6 min tonnes of
coking coal mined in
2013. Covered 36% of
MMK needs in coal
concentrate in 2013

Y Y O Metiz

A 4

664 th tonnes of steel
products output in 2013

Leading producer of rolled products in Russia
11.94 min tonnes of steel
10.67 min tonnes of finished products in Russia

Y Y O (2013)

Y ¥ Otrading house
Profités

scrap collecting yards

Share of MMK shipments

min tonnes Y Y O Group consist of 3 main segments

Russian Steel Segment
Turkish Steel Segment
Coal Segments

One of Russiaods
hardware producers

535 th. tonnes

produced in 2013 .

Fortescue MG

Y Y Gowns 5%

of Fortescue Metals
Group, one of

Australia's largestiron -
ore producers.

— —_—
Source: MMK
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OJSC MMK DOMINANT SHARE OF SALES TO EMERGING MARKET HIGH
GROWTH COUNTRIES AND RUSSIA IN PARTICULAR

Regional Sales Structure based on Volumes, 2013

Americas
0,4%
_\

Africa

Europe __0,5%
5,7%

Far East &
Asia
0,6%

Middle East Russia

8,6% _73,0%

Total : 10,667 kt

Source: MMK

The portion of Russian & CIS sales has been gradually increasing

50% A

25% A

0% -

2010 2011 2012 2013
®m Domestic  ® Exports

Source: MMK

Flat Steel Use Growth

6.0% S

- .\
2,0% =

/
0,0% 7
-2,0% /
2 0% ZOﬁe 2015e 2016e 2017e 2018e
-4,0%

Middle East @» e» @ Ching == e=C|S

e» e America e Eyrope

Source: CRU

Domestic Price Premium @ Based on Average Price, USD/tonne

250
200
162 177
150 -+
150
100 /
78
Domestic price premium makes Russian
50 market attractive

0 T T T T T T T T T )
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Source: MMK  reports

MAGNITOGORSK

M IRON & STEEL
K\ works

Note: Domestic price premium is calculated in comparison to export prices



COMPETITIVE COST  POSITION

MMK benefits from relatively low input materials prices

Slab Cash -cost and Raw -material Price, USD/ tonne MMK 6 s SCashb Cost vs. peer, USD/  tonne
459 442
400 200
160
300
200 10 e 399
4 ’%RR
80 400 .‘ﬁ.-.~ ﬂv\ 385
405 405 “3g5 411 363
100 w361 383 l_!\ & 356
40 - 361 364 -
348 349
0 O 300 T T T T T T T T T T ’.;Izq 1
Q411 Q112 Q212 Q312 Q412 Q113 Q213 Q313 Q413 Ol Q2 03 04 Ol Q2 03 04 Ol Q2 03 04
mmmm S|ab Cash-cost Scrap emmms|ron ore (RHS) 11 11 11 11 _12 12 12 12 13 13 13 13
s Pellets (RHS) + Coal (RHS) ==Y Y O e=m=»RUSSian Peer
Source: MMK reports Source: MMK and Company reports
Self -sufficiency Level , 2013 Limited vertical integration benefits MMK in the current market
100% o o ) ) _
C Limited vertical integration levels in raw materials do not pose a
weakness to the company
75%
V Weak raw materials prices in the current market are beneficial
50% — NV — | to MMKoOés profit margins
(Profit)
oy MMK V MMK holds long -term iron ore off -take contracts with ENRC
0 MMK and Met al | o i subsidiariestustil 2017 and 2015
MK (Belon) respectively
0% — T )
Iron Ore Coal Scrap Electricity
® Own = Purchased
Source: MMK
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RUSSIAN STEEL SEGMENT

Main revenue contributor i 92% of Groupdbs revenue*
A All significant assets of the segment are located in Magnitogorsk, Russia Leading Domestic Market Position
A Magnitogorsk Steel is the major production site:
C Ru s s isacbnsl Iargest integ_rated plant with more than 14m tonnes of MMK's share in Place in Russia
crude steel production capacity Russia
C Ranks among c o u nt mgsH sompetitive producers with a diverse mix
and strong focus on flat products Hot -rolled sheet 36% G
C Enjoys proximity to some of its biggest customers (Chelyabinsk Pipe incl. thick plate 26% @
and Uralvagonzavod ) and main supplier (ENRC i 300 km away) 0
] ] ] ) . Cold-rolled sheet 27% @
C Includes wide -gauge plate Mill 5000 and cold-rolling rolling Mill 2000 o
with annealing, pickling and galvanising facilities Galvanized flat products 28% G
A MMK-METIZ Metalware and Sizing Plant (Magnitogorsk) Tin plate 100% @
A The downstream steel processing plants MMK-Profil -Moscow Region and o
Intercos -IV (Spb Region) Colour -coated rolled products 25% @
A Trading companies i wide network all over Russia Source: MMK, Metal Courier
MMK&és Russian steel segment finished product
Long steel

products

Downstream 17%

products

17% \

Total : 10,667 th. tonnes

ClIr steel

4% T~

Thick plate
8%

H/r steel
44%

.

Source: MMK
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http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf
http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf
http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf
http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf
http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf
http://eng.mmk.ru/upload/medialibrary/6be/4Q 2012 trading update_Eng_clean.pdf

TURKISH STEEL SEGMENT

Poised to become # 2 flat steel producer in Turkey
Y Y OMetalurji
C Located at two sites in Turkey : Iskenderun and Istanbul MMK' Metalurji  production breakdown, 2013FY
C Favourable geographic position (growing markets of Turkey and
other Middle East countries) H°”°"§;Steel Total : 664 th. t
(]
C Good logistics (own sea port and up-to-date production logistics
in place) HVA
. . B . . Products ,
C Key production site (Iskenderun) 1 capacity of 2.3 million of 91 %
crude /finished tons per year
C Production start of operation : 2010
- . Galvanized flat
C Finished products : hot-rolled steel, galvanized and color -coated - products
steel Color -coated 4%
0 Steel-making and manufacturing of hot-rolled products was rolled prgdUCtS
suspended in November 2012 47%
Source: MMK operational  results
MMK Facilities in Turkey Locations of Key Markets

Eur‘opé MMK
METALURIJI

Istanb
SANAYI TICARET VE LIMAN lSLETMEClLIGI AS.
Iskenderun
Middle East
- Briori t Ket MMK will benefit from the
riority export markety structural shortfall of flat
Important export markets steelin  Turkey
Africa
Source: MMK
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