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OPEN JOINT STOCK COMPANY
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STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE UNAUDITED CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2016

The following statement, which should be read in conjunction with the auditor’s responsibilities stated in the
auditor’s report on review of the unaudited condensed consolidated interim financial statements set out on
page 2, is made with a view to distinguishing the respective responsibilities of management and those of the
auditor in relation to the unaudited condensed consolidated interim financial statements of Open Joint Stock
Company Magnitogorsk Iron & Steel Works and its subsidiaries (the “Group™).

Management is responsible for the preparation of the unaudited condensed consolidated interim financial
statements as at 30 June 2016 and for the three and six months period then ended, in accordance with
International Accounting Standard 34 “Interim Financial Reporting”.

In preparing the unaudited condensed consolidated interim financial statements, management is
responsible for:

. properly selecting and applying accounting policies;

. presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. providing additional disclosures when compliance with the specific requirements in IFRS are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s financial position and financial performance; and

. making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

. designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

. maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the financial position of the Group,
and which enable them to ensure that the condensed consolidated interim financial statements of the
Group comply with IFRS;

. maintaining statutory accounting records in compliance with statutory legislation and accounting
standards;
. taking such steps as are reasonably available to them to safeguard the assets of the Group; and

. preventing and detecting fraud and other irregularities.

The unaudited condensed consolldated interim financial statements for the three and six months ended
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Report on review of interim financial information
To the Shareholders and Board of Directors of OJSC Magnitogorsk Iron & Steel Works:

Introduction

We have reviewed the accompanying condensed consolidated interim statement of financial position
of Open Joint Stock Company Magnitogorsk Iron & Steel Works and its subsidiaries (the “Group”)

as of 30 June 2016 and the related condensed consolidated statements of comprehensive income for
the three-month and six-month periods then ended, and changes in equity and cash flows for the six-
month period then ended. Management is responsible for the preparation and presentation of this
condensed consolidated interim financial information in accordance with International Accounting
Standard 34, “Interim Financial Reporting”. Our responsibility is to express a conclusion on this
condensed consolidated interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”.

A review of interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in accordance with International
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated interim financial information is not prepared, in all material
respects, in accordance with International Accounting Standard 34, “Interim Financial Reporting”.
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Moscow, Russian Federation

AO PricewaterhouseCoopers Audit
White Square Office Center 10 Butyrsky Val Moscow, Russia, 125047
T: +7(495) 967-6000, F:+7 (495) 967-6001, www.pwc.ru



OPEN JOINT STOCK COMPANY
MAGNITOGORSK IRON & STEEL WORKS AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2016
(In millions of U.S. Dollars, except per share data)

Three months ended

Six months ended

30 June 30 June
Notes 2016 2015 2016 2015
REVENUE 4 1,552 1,645 2,602 3,156
COST OF SALES (1,025) (1,107) (1,814) (2,125)
GROSS PROFIT 527 538 788 1,031
General and administrative expenses 6 (49) (56) (101) (117)
Selling and distribution expenses (115) (131) (201) (230)
Other operating income/(expenses), net 7 69 3) 138 8
OPERATING PROFIT 432 348 624 692
Share of results of associates 1 - - 1
Finance income 4 8 8 15
Finance costs (51) (36) (79) (74)
Reversal (accrual) of impairment and provision for site
restoration 3 (8) 9 (8)
Foreign exchange gain, net 29 61 54 15
Other expenses (26) (9) (35) (31)
PROFIT BEFORE INCOME TAX 392 364 581 610
INCOME TAX (63) (92) (95) (142)
PROFIT FOR THE PERIOD 329 272 486 468
OTHER COMPREHENSIVE INCOME/
(LOSSES)
Items, that will be reclassified subsequently to profit or
loss
Net change in fair value of available-for-sale
investments (15) (12) 4 (91)
Translation of foreign operations (79) (55) (143) (66)
Items, that will not be reclassified subsequently to profit
or loss
Actuarial losses - Q) - 1)
Effect of translation to presentation currency 222 217 507 104
OTHER COMPREHENSIVE INCOME FOR THE
PERIOD, NET OF TAX 128 149 368 (54)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 457 421 854 414
Profit attributable to:
Shareholders of the Parent Company 329 271 486 467
Non-controlling interests - 1 - 1
329 272 486 468
Total comprehensive income attributable to:
Shareholders of the Parent Company 455 420 851 413
Non-controlling interests 2 1 3 1
457 421 854 414
BASIC AND DILUTED EARNINGS
PER SHARE (U.S. Dollars) 0.029 0.024 0.043 0.042
Weighted average number of ordinary shares outstanding
(in thousands) 11,173,967 11,158,782 11,173,578 11,153,497

The notes on pages 5 to 19 are an integral part of these unaudited condensed consolidated interim financial statements.



