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OPEN JOINT STOCK COMPANY
MAGNITOGORSK IRON & STEEL WORKS AND SUBSIDIARIES

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE THREE AND SIX MONTHS ENDED 30 JUNE 2016
(In millions of U.S. Dollars, except per share data)

The notes on pages 5 to 19 are an integral part of these unaudited condensed consolidated interim financial statements.

1

Three months ended
30 June

Six months ended
30 June

Notes 2016 2015 2016 2015

REVENUE 4 1,552 1,645 2,602 3,156
COST OF SALES (1,025) (1,107) (1,814) (2,125)
GROSS PROFIT 527 538 788 1,031

General and administrative expenses 6 (49) (56) (101) (117)
Selling and distribution expenses (115) (131) (201) (230)
Other operating income/(expenses), net 7 69 (3) 138 8
OPERATING PROFIT 432 348 624 692

Share of results of associates 1 - - 1
Finance income 4 8 8 15
Finance costs (51) (36) (79) (74)
Reversal (accrual) of impairment and provision for site
restoration 3 (8) 9 (8)
Foreign exchange gain, net 29 61 54 15
Other expenses (26) (9) (35) (31)
PROFIT BEFORE INCOME TAX 392 364 581 610
INCOME TAX (63) (92) (95) (142)
PROFIT FOR THE PERIOD 329 272 486 468

OTHER COMPREHENSIVE INCOME/
(LOSSES)

Items, that will be reclassified subsequently to profit or
loss
Net change in fair value of available-for-sale
investments (15) (12) 4 (91)
Translation of foreign operations (79) (55) (143) (66)
Items, that will not be reclassified subsequently to profit
or loss
Actuarial losses - (1) - (1)
Effect of translation to presentation currency 222 217 507 104
OTHER COMPREHENSIVE INCOME FOR THE
PERIOD, NET OF TAX 128 149 368 (54)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD 457 421 854 414

Profit attributable to:
Shareholders of the Parent Company 329 271 486 467
Non-controlling interests - 1 - 1

329 272 486 468

Total comprehensive income attributable to:
Shareholders of the Parent Company 455 420 851 413
Non-controlling interests 2 1 3 1

457 421 854 414

BASIC AND DILUTED EARNINGS
PER SHARE (U.S. Dollars) 0.029 0.024 0.043 0.042

Weighted average number of ordinary shares outstanding
(in thousands) 11,173,967 11,158,782 11,173,578 11,153,497


